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JLAPORTE SEHRT
RoOMIG HAND

CERTIFIED PUBLIC ACCOUNTANTS

independent Auditor’s Report

The Henorable Marshall Brumfield
and Members of the Board of Aldermen
Vitlage of Folsom, Louisiana

We have audited the accompanying financial statements of the governmential activities, the
business-type activities, and sach majer fund of Village of Folsom, Louisiana (the Village), as of
and for the year ended June 30, 2007, which coliectively comprise the Village's basic financial
statements as listed in the table of contents. These financial statements are the responsibility of
the Village of Folsom, Louisiana’s management. Our responsibility is to express an opinion on
these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America, and the standards applicable to financial audits contained in Gavernment
Auditing Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and discicsures in the financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaiuating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmentai activities, the business-type activities, and
each major fund of the Village of Folsom, Louisiana, as of June 30, 2007, and the respective
change in financial position and cash flows, where applicable, for the year then ended, in
conformity with accounting principles generally acceptad in the United Siates of America.

In accordance with Government Auditing Standards, we have also issued our report dated
August 16, 2007 on our consideration of Village of Folsom, Louisiana's internal control over
financial reporting anc our tests of its compliance with certain provisions of laws, regulations,
contracts and grants. The purpose of that report is to describe the scope of our testing of
internal controt over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.
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The management's discussion and analysis and budgetary comparison information on pages 4
through 9 and 43 through 46, are not recuired parts of the basic financial statements, but are
supplementary information required by the accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consist principaily
of inquiries of management regarding the methods of measurement and presentation of the
required supplementary information. However, we did not audit the information and express no
opinion on it.

Our audif was conducted for the purpose of forming an opinion on the financial statements that
collectively comprise the Village of Folsom, Louisiana’'s basic financial statements. The
accompanying supplemental information listed in the fable of contents under Cther
Supplemental Information and identified as Schedule 1 through Schedule 3 is presented for the
purpose of additional analysis and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the financial
statements and, in our opinion, is fairly stated, in all materials respects, in relation to the basic

financial statements taken as a whole.
.t
M@%y o,

A Professional Accounting Corporation

August 16, 2007
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VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2007

Management’s Discussion and Analysis

As management of the Village of Folsom, Louisiana (Village), we offer readers of the Village of
Folsom, Louisiana‘s financial statements this narrative overview and analysis of the financial
activities of the Village of Folsom, Louisiana, for the fiscal year ended June 30, 2007. This
management’s discussion and analysis ("MD&A") is designed to provide an ebjective and easy
to read analysis of the Village's financial activities based on currently known facts, decisions, or
conditicns. It is intended to provide readers with a broad overview of Village finances. It is also
intended to provide readers with an analysis of the Village's short-term and long-tam activities
of the Village, based on information presented in the financial report and fiscal policies that have
been adopted by the Village. Specifically, this section is designed to assist the reader in
focusing on significant financial issues, provide an overview of the Village's financial activity,
identify changes in the Village's financial position (its ability to address the next and subsequent
year challenges}, identify any material deviations from the financial plan (the approved budget),
and identify individual fund issues or concerns.

As with other sections of this financial report, the information containad within this MD&A should
be considered only a part of a greater whole. The readers of this statement should take time to
read and evaluate all sections of this report, including the notes to financial statements and the
other Required Supplemental Information ("RSI") that is provided in addition to this MD&A.

Overview of the Financial Statements

This discussion and analysis is intendad to serve as an introduction to the Viilage's financial
statements. The Village's basic financial statements consist of the following components:

Govarnment-Wide Financial Statements
Fund Financiai Statements

Notes to Financial Statements

Required Supplemental Information
Other Supplementa! Information

Ghwn S

1. GOVERNMENT-WIDE ANANCIAL STATEMENTS

Government-wide financial statements are designed by GASB Statement 34 to change
the way in which governmental financial statements are presented. It now provides
readers for the first time a concise "entity-wide™ Statement of Net Assets and Statement
of Activities, seeking to give the user of the financial statements a broad overview of the
Village's financial position and results of operations in a manner similar to a private-
sector business.

A The statement of net assets presents information on all of the Village's assets
and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. The difference between the
assets and liabilities is reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial
position of the Village is improving or weakening.




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2007

Management'’s Discussion and Analysis

B. The statement of activities presents information showing how the government's
net assets changed during the most recent fiscalf year. All changes in net assets
are reported as soon as the underlying event giving rise to the change occurs,
regardiess of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for sorme items that will only result in cash flows in
future fiscal periods (e.g., uncollected taxes).

The government-wide financial statements further assist the reader in their evaluation by
distinguishing functions of the Village into:

Governmental Activities that are principally supported by taxes and
intergovernmental revenues, and

Business-Type Activities from other functions that are intended to recover all or a
significant portion of their costs through user fees and charges.

Government-Wide Financial Analysis

As noted earlier, net assets may serve over time as a usefui indicator of a government's
financial position. The Village assets exceeded its fiabilities at the close of the most
recent fiscal year by $2,633,222 (net assets). The Village's net assets are comprised of
$851,010 from Governmental Activities and $1,782,212 from Business-Type Activities as
shown on Statement A.

By far, the largest portion of the Village's net assets reflects its investment in capital
assets {e.g., land, buildings, machinery and eguipment, vehicles, Village infrastructure,
etc.), less any related debt used to acquire those assets that are still outstanding. The
Village uses these capital assets to provide services to citizens; consequently, these
assets are not available for future spending. Although the Village's investment in its
capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from other sources, since the capital assets
themseivas cannot be used to liquidate these liabilities.

An additional partion of the Village's net assets represents resources that are subject to
external restrictions on how they may be used and are classified as such. The
remaining balance consists of unrestricted net assets.

At the end of the current fiscal year, the Village is able to repart positive balances in all
three categories of net assets, both for the government as a whole, as well as for its
separate governmental and business-type activities for all funds except the Sewer Fund.

Governmental Activities

The Govemnmental Activities of the Village include General Governmeni, Public Safety
and Public Works. Sales taxes, franchise taxes, occupational licenses and permits,
tower lease, fines and other revenues fund mast of these governmental activities.




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2007

Management’s Discussion and Analysis

The following shows the Village's expenses related to those functions typically
associated with governments. Below, we show the General Government expenses,
which include salaries, building cost, alderman fees, depreciation, and other general
administration cost. Public Safety expenses encompass the Police department. Public
Works expenses include salaries and maintenance of infrastructure.

For the Years Years Ended June 30,
Governmental Activity Expenses

2007 Percentage 2006 Percentage
General Government $ 276,303 45% § 259,516 42%,
Public Safety 216,156 35% 224 841 36%
Public Works 118,700 19% 130,676 21%
Interest on Debt 961 1% 1,331 1%
Total Governmental Activities $ 612,120 100% § 616,364 100%

General revenues are those available for the Village to use to pay for the governmental
activities described above. The following shows the Village's general revenues:

For the Years Ended June 30,
General Revenues

2007 Percentage 2008 Perceniage

Taxes $ 599,758 83% § 5814918 79%
Insurance Licenses 84,735 12% 89,137 12%
Tower Lease 18,526 L 14,300 3%
Licenses and Permits 31,947 4% 35,784 5%
Fines and Forfeitures 20,519 3% 31,156 4%
investment Eamings 18,003 % 7,593 1%
Other General Revenues 34,923 5% 23,665 3%
Transfers (88,900) «13% (52,000) 7%
Total General Revenues and Transfers $ 718,51 100% $ 736,553 100%




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2007

Management’s Discussion and Analysis

Business-Type Activities

The business-type activities of the Village are those that the Village charges a fee to
customers to help it cover all or most of the cost of certain services it provides. The
Village's water, sewer, and garbage departments are reported here.

___ Water ___ Sewer Garbage
For the Years For the Yaars For the Years
Ended June 30, Ended June 30, Ended June 36,
Business-Type Activities 2007 2006 2007 2008 2007 2006
Operating Revenues $116,030 §111,369 § 71,574 $ 65161 § 32,307 § 28,124
Operating Expenses 140,352 136,758 136,656 130,387 28,737 28,270
Net Operating Loss $ (24,313 § (25389) § (65122) 5 (65235) § 3,570 3 1,145

2, FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources
that have been segregated for specific activities or objectives. The Village, like other
state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All of the funds of the Village can
be divided into two categories: governmental funds and proprietary funds.

A. Governmental funds are used to account for most of the Village's basic services
as reported as governmental activiies in the government-wide financial
statements.  However, unlike the govemment-wide financial statements,
governmental fund financial statements focus on how money flows into and out
of those funds and the balances left at year-end that are available for spending.
These funds are reported using modified accrual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detaited short-term view of the Village's
general government operations and the basic services it provides. Governmental
fund information helps you determine whether there are more or fewer financial
resources that can be spent in the near future to finance the Village's programs.

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the information
presented for government funds with similar information presented for
governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government's
near-term financing decisions. Both the governmental fund balance sheet and
the governmental fund statement of revenues, expenditures, and change in fund
balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. These reconciling statements
are presented as Statement D and Statement F.




VILLAGE OF FOLLSOM, LOUISIANA
Year Ended June 30, 2007

Management's Discussion and Analysis

The Village maintains four individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and change in fund
balances for the General Fund and Special Revenue Fund, which are considered
to be major funds. Data from the other governmental funds, which include the
Sewer Treatment Debt Service Fund and the Sireet Improvement Debt Service
Fund, are combined into a single, aggregated presentation.

The basic governmental fund financial statements are presented as Statement C
and Statement E of this report.

Financial Analysis of the Governmenta! Funds

As of the end of the current fiscal year, the Village's governmental funds reported
combined ending fund balances of $883,349. In the General Fund, the
unreserved fund balance is $471,482. The Village has an unreserved fund
batance of $351,744 in the Special Revenue Fund, which handles the sales tax
collections.

The reserved fund balance in non-major governmental funds in the amount of
$60,123 indicates that these funds are not avallable for new spending becatse
they have already been committed for debt service. The net increase in fund
balance during the current year in the debt service funds was $821. The debt
service funds' total fund balance is reserved for the payment of debt.

Change in Fund Balance of the Village's Major Funds follow:

Speciai
General Fund Revenue Fund
Fund Balance at June 30, 2008 $ 304,008 $ 270,149
Fund Balance at June 30, 2007 471,482 351,744
Increase in Fund Balance $ 167.474 & _81.505

Individual fund data for each of the non-major governmental funds is provided in
the form of combining statements in the Other Supplemental Information portion
of this report, presented as Schedule 1 and Schedule 2.

B. Proprietary funds - Enterprise funds are used to report the sams functions
presented as business-type activiies in the government-wide financial
staternents. The Village uses enterprise funds to account for its Water, Sewer
and Garbage departments. Proprietary funds provide the same type of
information as the government-wide financial statements, only in more detail.
The proprietary fund financial statements provide separate information faor the
Water, Sewer and Gerbage departments, which are considered to be major




VILLAGE OF FOLSOM, LOUISIANA
Year Ended June 30, 2007

Management’s Discussion and Analysis

funds of the Village. The basic proprietary fund financial statements are
presented as Statement G, Statement H, and Statiement | of this report.

3. NOTES TO FINANCIAL STATEMENTS

The notes to the financial statements provide additional information that is essential for a
full understanding of the data provided in the government-wide and fund financiai
statements. The notes to the financial statements can be found on pages 23 through 41
of this report.

4. REQUIRED SUPPLEMENTAL INFORMATION

in addition to the basic financial statements and accompanying notes, this report also
presents cerfain required supplementary information.  Required supplementary
information is presented as Schedule 1, Schedule 2, and Schedule 3 of this report.

5. OTHER SUPPLEMENTAL INFORMATION

A. Combining statements of the Non-Major Governmental Funds for the Sewer
Treatment Debt Service Fund and the Street Improvernent Project Debt Service
Fund have been presented as Schedule 1 and Schedule 2 of the Other
Supplemental Information section of this report.

B. The Schedule of Governing Board is presented as Schedule 3 of the Other
Suppliemental Information section of this report.

Reguests for Information

This financial report is designed to provide a general overview of the Village's finances
for all of those with an interest in the government's finances. Questions concerning any
of the information provided in this report or requests for additional financial information
should be addressed to Joyce Core; Village Administrator; 82341 Railroad Avenue,
Folsom, Louisiana 70437.
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VILLAGE DF FOLSOM, LOUISIANA
Statement of Net Assets
June 30, 2007

Statement A

Governmental Business-Type
Activities Activities Total
Assets
Cash and Cash Equivalents $ 568,485 3 16,773 5 585258
Investments 239,938 4,140 244 076
Receivables
Water, Sewer and Garbage (Net) - 24,379 24,379
Sales Taxes 43,670 - 43,670
Other 11,093 1,965 13,058
internal Balances 33,343 {33,343) -
Restricted Cash and Cash Equivalents - 107,747 107 747
Capital Assets, Net 106,849 2442 662 2,549 511
Total Assets 1,003,376 2,564,323 3,567,699
Liabilities
Accounts Payable 12,408 2,038 14,448
Accrued Liabilities 770 - 770
Compensated Absences 33,838 5,852 39,680
Payable from Restricted Assets
Customer Deposits - 40,695 40,6895
Revenue Bonds - Due within One Year - 19,300 19,300
Revenue Bonds Payable - Due in More than One Year - 714,226 714,226
Certificates of Indebtedness Payable
Due within One Year 18,000 - 18,000
Due in more than One Year 82,000 . 82 0060
Community Disaster Loan Payable
Due in more than One Year 5,350 - 5,350
Total Liabilities 152,366 782,111 934 477
Net Assets
invested in Capital Assets, Net of Related Debt 106,849 1,728,436 1,835,285
Restricted for
Debt Service 60,123 - 60,123
Revenue Bonds . 44,419 44,419
Meter Deposits - 3,333 3,333
Unrestricted 684,038 £,024 890,062
Total Net Assets $ 851,010 $ 1782212 & 25633!222

The accompanying notes are an integral part of these financial statements.
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Statement B

VILLAGE OF FOLSOM, LOUISIANA
Statement of Activities
June 30, 2007
Program Net (Expense) Revenue and
Revenues Change in Net Assets
Charges for Operating Governmental Business-Type
Functions / Programs Expenses  Services Grants Activities Activities Total
Governmental Activities
General Government $ 276303 § - $ 25000 § (251,303 § - $ (251,303}
Pubiic Safety 216,156 - - (216,156) - {216,156}
Public Works 118,700 - - (118,700 . {118,700}
Interest on Debt 961 - - (861} - {951)
Total Governmental Activities 612,120 - 25,000 {587,120} - (567,120}
Business-Type Acthvities
Water 140,352 116,039 - - (24,313) (24,313)
Sewer 136,696 71,574 - . {65.122) (65,122)
Garbage 28,737 32,307 - - 3,570 3,570
Inferest Expensa 37.764 - - - {37.764) (37.764)
Total Business-Type Activities 343,549 218,920 - - (123,629) {123,629)
Total § 955669 § 219920 § 25000 (587,120} (123,629) (710,748)
General Revenues
Taxes 509,758 - 599,758
Insuranca Licenses 84,738 - 84,735
Tower Lease 18,528 - 18,526
Licenses and Permits 31,047 . 31,047
Fines and Forfeitures 20,519 - 20519
Investment Eamings 18,003 2,864 20,887
Other Genera! Revenues 34,623 - 34,923
Transfers (88,900) 88,900 -
Total General Revenues and Transfers 719,511 91,764 811,205
Change in Ket Asseéts 132,391 {31,845) 100,546
Net Assets, Beginning of Year 718,619 1,814,057 2,532,678
Net Assets, End of Year $ 851,010 § 1782212 §2633222

The accompanying notes are an integral part of these financial statements.
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Statement C
VILLAGE OF FOLSOM, LOUISIANA
Balance Sheet
Governmentai Funds
Year Ended Juna 30, 2007
Special Nonmajor Total
General Revenue Govemmental Governmental
Fund Fund Funds Funds
Assets
Cash and Cash Equivalents $ 273,264 5235098 § 60,123 % 568,485
Investments 149,093 90,843 - 239,936
Raceivablas, Net
Sales Taxes - 43,670 - 43,670
QOther Receivables 11,093 - - 11,093
Due fram Other Funds 78,380 - - 78,380
Total Assets $ 511,830 $ 369,611 $ 60,123 $ 941,564
Liabilities and Fund Balance
Liahilitias
Accounts Payable £ 10,297 $ 2111 5 - L3 12,408
Accrued Liabilities 770 - - 770
Due to Cther Funds 29,281 15,756 - 45,037
Total Liabilities 40,348 17 867 - 58,215
Fund Balance
Reserved for Debt Service - - 60,123 60,123
Urnreserved, Reparted in
General Fund 471,482 - - 471,482
Special Revenue Fund - 351,744 - 351,744
Total Fund Balances 471,482 361,744 60,123 BR3,3490

Total Liabilities and Fund Balances 3 511,830 £389,611 % 60,123 5 941,564

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Reconciliation of the Governmental Fund Balances to the
Governmeant-Wida Financial Statemaeant of Net Assets
June 30, 2007

Statement D

Amounts reported for governmental activities in the Statement of Net Assets
are differant because:

Fund Balances - Totat Governmental Funds

Capitzl assets used in governmental activities are not financial resources and,
therefore, are not reported in the governmental funds.

Governmental Capital Assets
Less: Accumulated Depreciation

Long-term liabilities, including bonds payable, are not due and payable in the
current period and, therefore, are not reported in the governmental funds.

Bonds Payable
Compensated Absences

Net Assets of Governmental Activities

The accompanying nates are an integral part of these financial statements,
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VILLAGE OF FOLSOM, LOUISIANA

Statement of Revenues, Expenditures and Change in Fund Balance

Governmental Funds
For the Year Ended June 30, 2007

Statement £

. Special Nonmajor Total
General Revenue Governmental Govarnmental
Fund Fund Funds Funds
Revenues
Taxes
Sales Taxas & - $ 554472 $ - 3 554,472
Franchise Taxes 37,802 - - 37.802
Other 7,484 - - 7,484
Licenses and Parmits 31,047 - - 31,047
Insurance Licenses 84,735 - - 84,735
Tower Lease 18,526 - - 18,526
Grants 25,000 - - 25,000
Fines and Forfeituras 20,519 - - 20,518
Interest Income 2,963 12,263 2,777 18,003
Other Revenues 35,567 1,842 - 37,409
Total Revanues 264,543 568,577 2777 835,897
Expenditures
Current
Generat Government 272,844 - - 272,844
Public Safety 208,813 - - 208,813
Public Works - 106,304 - 106,304
Debt Service
Principal - - 13,535 13,636
Interest and Fiscal Charges - - 961 981
Total Expenditures 481,657 106,304 14,486 602,457
Excess (Deficiency) of Revenues
Over Expenditures (217,114) 462,273 (11,719) 233,440
Other Financing Sources (Uses)
Proceeds from Long-Term Debt 105,350 - 105,350
Transfers In 279,238 - 12,540 291,778
Transfers Out - (380.678) - {380,678)
Net Transfers 384,588 {380,678} 12,540 16,450
Net Change in Fund Balances 167,474 81,595 821 249,830
Fund Balance, Beginning of Year 304,008 270,149 59,302 633,459
Fund Balance, End of Year $ 471,482 $ 351,744 3 650,123 $ 883,349

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Reconciliation of the Governmental Fund Statement of
Revenues, Expenditures and Change in Fund Balance
to the Statement of Activities

Year Ended June 30, 2007

Statement F

Amounts reported for governmenta! activities in the Statement of Activities
are different because:

Net Change in Fund Balances - Total Governmental Funds

Governmental funds report capital cutlays as expenditures; however, in the
Statement of Activities, the cost of those assets is allocated over their
estimated useful fives through depreciation expense. This is the amount by
which depreciation exceeded capital outlay charged in the current period.

In the statement of activities, only the loss on the sale of capital assets is
reported, whereas in the govemmental funds, the proceeds from the
sale increase financial resources. Thus, the change in net assets
differs from the change in fund balance by the remaining book value
of the capital assets sold.

Debt proceeds provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the statement of net
assets. Repayment of bond principal is an expenditure in the
govermnmental funds, but the repayment reduces noncurrent liabilities
in the statement of net assets. This is the amount by which proceeds
exceeded repayments.

Change in Governmental Fund Compensated Absences

Change in Net Assets of Governmental Activities

The accompanying notes are an integral part of these financial statements.
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Statement G

VILLAGE OF FOLSCM, LOUISIANA
Statement of Net Assets
Proprietary Funds
June 30, 2007
Water Sewaer Garbage Total
Assets
Current Assets
Cash and Cash Equivalents $ 5996 $ 4887 § 6080 $§ 18773
Investments 4,140 - - 4,140
Due from Other Funds 2,269 - 2,269
Receivables
Water, Sewer and Garbage (Nat) 12,857 8146 3,576 24,372
Other 1,295 494 176 1,965
Total Current Assets 26,357 13,327 9,842 49,526
Non-Current Assets
Restricted Cash and Cash Equivalents 81,658 26,088 - 107,747
Capital Assets (Net of Accumulated
Depreciation} 1,377 664 1,064,998 - 2,442 662
Total Non-Current Assets 1,459,322 1,091,087 - 2,550,409
Total Assets 1,485,679 1,104,414 9,842 2,585,935
Liabilities
Current Liabilities
Accounts Payable 431 1,807 - 2,038
Due to Other Funds 11,737 18,885 4,890 35,612
Compensated Absences 2,253 3,599 - 5,852
Payable from Res'ricted Assets:
Revenue Bonds 16,313 2,987 - 19,300
Customer Deposits 22,085 18,610 - 40,685
Tofal Current Liabllities 52,819 45,788 4,890 103,497
Non-Current Liabilities
Ravenue Bonds Payable 479,829 234,397 - 714,226
Total Liabilities 532,648 280,185 4,890 817,723
Net Assats
Invested in Capital Assets, Net of Related Debt 897,835 830,801 - 1,728,436
Restricted for
Revenue Bonds 41,718 2,701 - 44 419
Customer Deposits 1,542 1,761 - 3,333
Unrestricted Net Assets 11,936 {10,864) 4,952 5,024
Total Net Assets J 953031 § 824220 § 4,952 §1,782212

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Statement of Ravenues, Expenses and Change in Net Assets
Propriatary Funds

Year Ended June 30, 2007

Statement H

Water Sewar Garbage Jotal
Opaerating Revenues
Service Fees $ 103508 % 70874 % 32,157 § 208,827
Installation Fees 5,675 700 - 6,375
Delinquent Fees 6,458 - - 6,468
Cther 270 - 150 420
Total Operating Revenues 116,038 71,674 32 307 219,920
Operating Expenses
Salaries and Fringe Benefits 49,060 52,406 - 101 466
Garbage Collection - - 26,884 26,884
Utilities 9,144 18,007 - 27,151
Repairs and Maintenance 12,078 18,706 - 30,782
Depreciation 48,913 32,343 - 81,256
General and Administrative 21,158 15,234 1,853 38,246
Total Operating Expenses 140,352 136,696 28,737 305,785
Operating iIncoma (Loss) (24,313) (65,122) 3,570 (85,865)
Non-Operating Revanues {Expenses)
Interest income 1,661 1,223 - 2,884
Interest and Fiscal Charges {26,138} {11,626) - (37,764)
Total Non-Operating Expenses {24.477) (10,403) - {34,880}
Income (Loss) before Transfers (48,790) {75,525} 3,570 {120,745)
Operating Transfers 29,700 59,200 - 88,900
Change in Net Assets (19,090) {16,325) 3,570 {31,845)
HNet Assets, Beginning of Year 972,121 840,554 1,382 1,814,057
Net Assets, End of Year $ 953031 S5 824229 § 4,952 § 1782212

The accompanying notes are an integral part of these financial statements.
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Statement |
VILLAGE OF FOLSOM, LOUISIANA
Statement of Cash Fiows
Praprietary Funds
Year Ended June 30, 2007
Water Sewar Garbage Tatal
Cash Flows from Operating Activities
Receipts from Customers and Users 5115848 $ 73536 5 32348 $221,790
Payments to Suppliers (43,662) (60,200) (31,181) (135,043}
Paymenis to Employees {48,060} (52,407) - {101,467}
Net Cash Provided by (Used in} Operating Activities 23,126 (39,011} 1,165 {14,720
Cash Flows from Nen-Capital Financing Activities
Operating Transfers in 29,700 59,200 - 88,900
Proceeds (Repayment) of Interfund Borrowings to
Other Funds (2,893) 1,298 - _{1,595)
Nst Cash Provided by Non-Capital Financing
Activities 26,807 60,498 - 87,305
Cash Flows from Capital and Related Financing Activities
Principal Paid on Capital Debt (16,779) {3.127) - (18,906)
Interest Paid on Capital Debt (26,138) {11,628) - (37,764}
Net Cash Used in Capital and Related Financing
Activities (42,917) (14,753} - {57.670)
Cash Flows from Investing Activities
Interest Received 1,661 1,223 - 2 B84
Net Cash Provided by Investing Activities 1,661 1,223 - 2,884
Net Increase in Cash and Cash Equivalenis 8,677 7,957 1,165 17,799
Cash and Cash Equivalents, Beginning of Year 78,877 22 818 4,925 106,721
Cash and Cash Equivalents, End of Year $ 67654 § 30,776 3 6,000 5124520
Cash and Cash Equivalents Reconclliation
Cash and Cash Equivalents {Unrestricted) $ 58986 $ 4,687 $ 6,090 § 16,773
Restricted Cash and Cash Equivalents 81,658 26,088 - 107,747
Cash and Cash Equivalents, End of Year § 87654 § 30776 § 6090 $124,520

The accompanying notes are an integral part of these financial statements.
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Statement | (Continued)
VILLAGE OF FOLSOM, LOUISIANA

Statemeant of Cash Flows (Continued)
Proprietary Funds
Year Ended Juna 30, 2007

Water Sewer Garbage Total

Reconclliation of Operating Loss to Net Cash
Pravided by (Used in) Operating Activities
Operating (Loss) Income $(24313) $(65122) % 3570 §(85865)
Adjustments to Reconcile Operating {Loss) Income to Net Cash
Provided by (Used in) Operating Activities

Depreciation 48,913 32,343 - 81,258
Changes in Assets and Liabliities
{increase) Decrease in Accounis Receiveble {2,158) 993 40 {1,125)
(Decrease) in Acoounts Payable and
Accrued Liabilities {1,283) (746) {2,445} 4474)
{Decrease) in Overdraft Payable - {7,508) - {7.,508)
Increase in Cusiomer Deposits 1,967 1,029 2,996

Net Cash Provided by (Used in} Operating
Activities $ 23126 §${39,011) § 1,165 §(14,720)

The accompanying notes are an integral part of these financial statements,
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Introduction

The Village of Folsom, Louisiana (Village), was incorporated in 1215, under the
provisions of the Lawrason Act, LRS 33:321. The Village operates under a Mayor-Board
of Aldermen form of government. The Village provides police protection, maintenance of
streets, water, sewer, and garbage services.

The accounting and reporting policies of the Village conform to generally accepted
accounting principles as applicable to governments. The Governmental Accounting
Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. Such accounting and
reporting procedures also conform to the requirements of Louisiana Revised Statutes
24:517 and to the guides set forth in the Louisiana Audit Guide, and to the industry audit
guide, Audits of State and Local Governmental Units.

Note 1. Summary of Significant Accounting Policies

Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and Financial
Reporting Standards (GASB Codification) established criteria for determining the
governmental reporting entity and component units that should be included with the
reporting entity. For financial reporting purposes, in conformance with GASB
Codification Section 2100, the Village includes all funds which are controlied by or
dependent on the Village, which was determined on the basis of oversight responsibility,
including accountability for fiscal and budget matters, designation and management or
governing authority, and authority to issue debt. Based on these criteria, the Village has
determined that there are no component units that are part of the reporting entity.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the
Statement of Change in Net Assets) report information on all of the non-fiduciary
activities of the Village. For the most par, the effect of interfund activity has been
removed from these statements. Governmental activities, which normally are supported
by taxes and intergovernmental revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The Statement of Activities demonstrates the degree {o which the direct expenses of a
given function or segment are offset by program revenues. Direct expenses are those
that are ciearly identifiable with a specific function or segment. Program revenues
include 1) charges to customers or applicants who purchase, use or directly benefit from
goods, services, or privileges provided by a given function or segment and 2) grants and
contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financia! Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Government-Wide and Fund Financial Statements (Continued)

Separate financial statements are provided for governmental funds and the Village's
proprietary funds. Most individual governmental funds are reported as separate columns
in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund
financial statements. Revenues are recorded when eamed and expenses are recorded
when a liability is incurred, regardiess of the timing of related cash flows. Grants and
similar items are recognized as revenue as soon as all eligibility requirements imposed
by the provider have been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Revenues
are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period, or soon
enough thereafter, to pay liabilities of the current period. For this purpose, the Village
considers revenues to be available if they are collected within 60 days of the end of the
current fiscal period. Expenditures generally are recorded when a liability is incurred, as
under accrual accounting. However, debt service expenditures, as welt as expenditures
related to compensated absences and claims and judgments, are recorded only when
payment is due.

Sales taxes, franchise taxes, licenses, and interest associated with the current fiscal
period are all considered to be susceptible to accrual and so have been recognized as
revenues of the current fiscal period, All other revenue items are considered to be
measurable and available only when cash is received by the Village.

The Village reports the following major governmental funds:

Generai Fund
The General Fund is the general operating fund of the Village. This fund is used to
account for all financial transactions and resources, except those that are required to be
accounted for in another fund. Revenues are derived primarily of transfers from the
Special Revenue Fund, licenses and permits, local taxes, fines and forfeitures, charges
for service, and interest income. Expenditures of the General Fund include both general
government and public safety.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1.

Summary of Significant Accounting Policies (Continued)

Measurement Focus, Basls of Accounting, and Financial Statement Presentation
(Continued)

Special Revenue Fund

The Special Revenue Fund is used to account for the proceeds of specific revenue
sources (other than capital projects) that are legally restricted to expenditures for specific
purposes. The Village’s Special Revenue Fund accounts for the collection of three sales
tax issues described as follows:

1982 1% Sales Tax - All proceeds of tax are pledged and dedicated to the
retirement of 1582 General obligation bonds for the sewer treatment plant. Uses
of funds are as follows:

1. Payment of all reesonable and necessary expenses of collection
and administering tax.

2. Payment of all debt service reserve accounts.

3. Payment of all reasonable and necessary expenses of operating the
system.

4. All remaining monies will be regarded as surplus and can be used
for any lawful purpose.

1986 1% Sales Tax - Proceeds are undesignated as to use.
1995 2% Sales Tax - Dedicated to providing police protection to the Village.

Additionally, the Village reports two Debt Service Funds - Sewer Treatment and Street
Improvement Project. Debt Service Funds are used to account for the accumulation of
resources for, and payment of, long-term debt principal and interest.

The Village has three proprietary funds o account for the water, sewer, and garbége
services it provides to the residents and businesses of the Viliage.

Private-sector standards of accounting and financial reporting issued prior to
December 1, 1989, generally are followed in both the government-wide and proprietary
fund financial statements to the extent that those standards do not conflict with, or
contradict guidance of, the Governmental Accounting Standards Board. Governments
also have the option of following subsequent private-sector guidance for their businass-
type activities and enterprise funds, subject to this same limitaton. The Village has
elected not to follow subsequent private-sector guidance.

As a general rule, the effect of interfund activity has been eliminated from the govemment-
wide financial statements. Exceptions o this general rule are payments in lieu of taxes
and other charges between the government’s enterprise operations. Elimination of these
charges would distort the direct costs and program revenues reported for the various
functions concerned.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financizal Statements

Note 1. Summary of Significant Accounting Policies {Continued)

Measurement Focus, Basis of Accounting, and Financlal Statement Presentation
(Gontinued)

Amounts reported as program revenues include 1) charges to custorners or applicants for
goods, services, or privileges provided, 2) operating grants and contributions, and 3)
capital grants and contributions, including special assessments. Internally dedicated
resources are reported as general revenues rather than as program revenues. Likewise,
general revenues include all taxes.

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and producing
and delivering goods in connection with a proprietary fund’s principal ongoing operations.
Principal operating revenues for the Village's proprietary funds consist of charges to
customers and users of its water and sewer services. Operating expenses for the
Village's proprietary funds include the cost of sales and services, administrative expenses,
and depreciation on capital assets. All revenues and expenses not meeting this definition
are reparted as non-operating revenues and expenses.

Budgets and Budgetary Accounting

All proposed budgets must be completed and submitted to the Village Council no later
than fifteen days prior to the beginning of each fiscal year. The operating budgst
includes proposed expenditures and the means for financing them. The final budget
must be adopted before the ensuing fiscal vear begins.

The Village adopted a budget on a basis consistent with generally accepted accounting
principles for the following funds: General Fund and Special Revenue Fund. At the end
of the fiscal year, unexpended appropriations of these funds automatically lapse. The
Village follows these procedures in establishing the budgetary data reflected in this
statement:

1. The Mayor, Board of Aldermen, Village Clerk, and other advisory
personnel assemble the necessary financial information. The Mayor
submits the information for review to the Board of Aldermen at least 45
days prior to July 1 of the follcwing year.

2. A public hearing is conducted to obtain taxpayer comments.

3 Prior to the beginning of the new fiscal year, the budget is legally enacted
through passage of a resolution by the Board of Aldermen.

4. The Mayor is authorized to transfer budgeted amounts among programs
within a depariment, office or agency; however, any revisions that alter
the total revenues and/or expengitures budgeted for any department,
office, agency or fund must be approved by the Board of Aldermen.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Deposits and Investments
Cash includes amounts in demand depaosits.

Under state law, the Villlage may deposit funds with a fiscal agent bank organized under
the laws cof the State of Louisiana, the laws of any other state in the union, or the laws of
the United States. The Village may invest in United States bonds, treasury notes,
repurchase agreements, or certificates and time depaosits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana.

Short-term investments are stated at amortized cost, which approximates market.
Investments, as required by Government Auditing Standards Board Statement No. 31
are reported at fair value, which is determined using selected bases.

Cash and cash equivalents consist of cash, as defined above, including restricted cash,

Accumulated Unpaid Vacation Leave and Sick Pay

The Village’s employees earn vacation time at the rate of one week for up to two vears
of service and two weeks for years of service, thereafter. Sick leave is earned at a rate
of one day per month and can accumulate up to a limit of 480 hours, Sick leave is not
pald upon termination or retirement. The Viliage has recorded a liability for unpaid
compensated absences of $33,838 for Governmental Activifies, $2,253 in the Water
Enterprise Fund and $3,598 in the Sewer Enterprise Fund.

Accounts Receivable

Outstanding balances between funds that are representative of lending/borrowing
arrangements outstanding at the end of the fiscal year are referred to as “due to/due
from other funds™. Any residual balances outstanding between the governmental
activities and business-type activities are reported in the government-wide financial
statements as “Intemal Balances”.

Uncollectible amounts due for customers’ utility receivables are recognized as bad debts
through the establishment of an allowance account at the time information becomes
available, which would indicate the uncollectibility of the particular receivable. The
allowance is §3,811 for the Water Fund, $4,600 for the Sewer Fund, and $2,000 for the
Garbage Fund at June 30, 2007,

Capital Assets

Capital assets, which include property, plant and equipment are reported in the
applicable governmental or business-type activities columns in the govemment-wide
financial statements. Capital assets are capitalized at historical cost or estimated cost if
historical costs are not available. Donated assets are recorded as capital assets at their
estimated fair market value at the date of donation. The Village maintains a threshold
level of $2,500 or more for capitalizing assets.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Cantinued)

Capital Assets (Continued)
The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets’ lives are not capitalized.

Capital outlays are recorded as expenditures in the fund financial statements, and they
are recorded as assets in the government-wide financiat statements to the extent the
Village'’s capitalization threshold is met. in accordance with GASB Statement No. 34,
the Village is a Phase 3 government and, as such, is not required to capitalize its
infrastructure retroactively. The Village has decided to record its infrastructure on a
prospective basis. The Village has capitalized its water and sewer infrastructure. The
Village capitalizes interest on construction in its Proprietary Funds. Capital outlays of
the Proprietary Funds are recorded as fixed assets and depreciated over their estimated
useful lives on a straight-line basis on both the funds basis and the government-wide
basis.

All capital assets, other than land, are depreciated using the straight-line method over
the following useful lives:

Description Estimated Lives
Land Improvements 20 Years
Buildings and Building improvements 15-40 Years
Water and Sewer System 40 Years
Furniture and Fixtures 7 Years
Vehicles 5 Years
Equipment 5-20 Years
Long-Term Obligations

In the government-wide financial statements, debt principal payments of both
government and business-type activities are reported as decreases in the balance of the
liability on the Statement of Net Assets. In the fund financial statements, however, debt
principal payments of governmental funds are recognized as expenditures when paid.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies {Continued)
Fund Equity

Government-Wide Statements
Equity is classified as net assets and displayed in three components:

1. invested in capital assets, net of related debt - Consists of capital assets
including restricted capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any borrowings that are
atfributable to the acquisition, construction, or improvement of those
assets.

2. Restricted net assets - Net assets with constraints placed on the use
either by:

a. external groups such as creditors, grantors, contributors, or laws or
regulations of other governments, or
b. iaw through constitutional provisions or enabling legislation.

3. Unrestricted net assels - All other net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related debt”,

Fund Statemenis
Governmental fund equity is classified as fund balance. Fund balance is further
classifted as reserved and unreserved.

When both restricted and unrestricted resources are available for use, it is the Village's
policy to use restricted resources first, then unrestricted resources as they are needed.

Interfund Transactions

Permanent re-allocation of resources between funds of the reporting entity is classified
as interfund transfers. For the purposes of the Statement of Activities, all interfund
transfers between individual governmental funds have been eliminated.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities at the date of the
financial statements and the reported amounts of revenues, expenditures, and expenses
during the reporting period. Actual results could differ from those estimates.




VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 1. Summary of Significant Accounting Policies (Continued)

Budgetary Information

Annual budgets are adopted on a basis consistent with generally accepted accounting
principles for all governmental funds except the Debt Service Funds, which were not
budgeted. All annual appropriations lapse at fiscal year end.

The Village was in compliance with the Local Budget Act. See Note 1 for the procedures
the Village follows regarding budgets and budgstary accounting.

The Village does not utilize encumbrance accounting.

Note 2. Stewardship, Compliance and Accountability

Deposits and Investment Laws and Regulations

In accordance with state law, all uninsured deposits of municipal funds in financial
institutions must be secured with acceptable collateral valued at the lower of market or
par. The Village was in compliance with the deposit and investment laws and
reguiations.

Compliance with Debt Covenants
1.  Compliance with Sales Tax Bond Covenants

As of June 30, 2007, the Village was in compliance with all Sales Tax Bond
Covenants.

2.  Compliance with Sewer Revenue Bond Covenants

As of June 30, 2007, the Village was in compliance with all Sewer Revenue
Bond Covenants.

Note 3. Cash and Cash Equivalents

Cash includes amounts in demand deposits, interest bearing demand deposits, and
money market accounts. Under state law, the Village may deposit funds in demand
deposits, interest bearing demand deposits, money market accounts, or time deposits
with state banks organized under Louisiana law and national banks having their principal
offices in Louisiana.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 3. Cash and Cash Equivalents (Continued)

At vear-end, the carrying amount of the Village's bank deposits was $693,005 (including
$107,747 of restricted cash) and the bank balance was $697,720. The difference was
primarily due to outstanding checks. Of the bank balances, $108,078 was covered by
federal depository insurance. [in compliance with state |laws, the remaining balance of
$591,644 was secured by bank-owned securities specifically pledged to the Village and
held by an independent custodian bank (GASB Category 3}.

Even though the deposits covered by pledged securities are considered uncollateralized
(Category 3), under the provisions of GASE Statement No. 3, and exposed to custodial
credit risk, under the provisions of GASB Statement No. 40, R.S. 39:1229 imposes a
statutory requirement on the custodial bank to advertise and sell the pledged securities
within 10 days of being notified by the Viliage that the fiscal agent has failed to pay
deposited funds upon demand. Custodial credit risk is the risk that in the event of a bank
failure, the government’s deposits may not be returned to it.

Note 4. Investments

Investments held at June 30, 2007, consist of $143,597 in LAMP, and $100,479 in
certificates of deposit at a local bank.

LAMP is administered by LAMP, Inc., a non-profit corporation organized under the laws
of the State of Louisiana. Only local government entities having contracted to participate
in LAMP have an investment interest in its pool of assets. The primary objective of
LAMP is to provide a safe environment for the placement of public funds in short-tenm,
high quality investments. The LAMP portfolio inciudes only securities and other
obiigations in which local governments in Louisiana are authorized to invest in
accordance with LA-R.S. 33:2955.

GASB Statement No. 40 Deposit and Investment Risk Disclosure, requires disclosure of
credit risk, custodial credit risk, concentration of credit risk interest rate risk, and foreign
currency risk for afl public entity investments.

LAMP is a 2a7-like investment pool. The following facts are relevant for 2a7 like
investment pools:

¢ Credit risk; LAMP is rated AAAmM by Standard & Poor's.

« Custodial credit risk: LAMP participants' investments in the pool are evidenced
by shares of the pool. Investments in pools should be disclosed, but not
categorized because they are not evidenced by securities that exist in physical or
book-entry form. The public entity’s investment is with the pool, not the securities
that make up the pool; therefore, no disclosure is required.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 4. Investments (Continued)

« Concentration of credit risk: Pooled investments are excluded from the 5 percent
disclosure requirement,

+ Interest rate risk: 2a7-like investment pools are excluded from this disciosure
requirement, per paragraph 15 of the GASB 40 statement.

¢ Foreign currency risk: Not applicable to 2a7-like pools.

The dollar weighted average portfolio maturity of LAMP assets is restricted to not more
than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP
is designed to be highly liquid to give its participants immediate access to their account
balances. The investments in LAMP are stated at fair value based on quoted martket
rates. The fair value is determined on a weekly basis by LAMP and the value of the
position in the external investment pool is the same as the value of the pool shares.

LAMP, inc., is subject to the regulatary oversight of the state treasurer and the board of
directors. LAMP is not registered with the SEC as an investment company.

If you have any guestions, please feel free to contact the LAMP administrative office at
800-249-5267.

Note 5. Capital Assets

The following is a summary of the change in capital assets for the fiscal year ended
June 30, 2007:

Bajance Balance
July 1, June 30,
2006 Increases Decreases 2007
Governmental Activities
Capital Assets Being Depreciated
Buildings and Improvernents $ 14592 § - $ - $ 114,892
Equipment, Furniture and Vehicles 254,931 9,984 {9,321) 255,584
Total Capital Assets
Being Depreciated 369,523 9,884 {9,321) 370,288
Less Accumulated Depreciation for
Buildings and Improvements (62,797} {6.817) - (68,614}
Equipment, Furniture and Vehicles (177.542) {23,116) 6,835 {193,823}
Total Accumulated
Depreciation (240,339) (29,833) 6,835 {263,437}

Totals 3 126784 § (19049) § (2486) 3 106,840
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Note 5. Capitai Assets (Continued)

Note 6. Empioyee Pension Plan
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Balance Balance
July 1, June 30,
2006 Increases Decreases 2007
Business-Type Activities
Capital Assets Not Being Depreciated
Land $ 14350 § - 3 - $§ 14350
Capitat Assets Being Depreciated
Water Systerm and Equipment 1,913,875 - - 1,973,675
Sewer System and Equipment 1,196,680 - - 1,196,680
Total Capital Assets
Being Depraciated 3,110,355 - 3,110,355
Less Accumulated Depreciation for
Water System and Equipment (501,449) (48,913} - (550,362)
Sewer System and Equipment (89,338) (32,343) - {131,681}
Total Accumuiated
Depreciation (600,787) {81,256) - {682,043)
Total Capital Assets Being
Depreciated, Net 2,509,568 {81,256) - 2,428,312
Totals § 2523018 § (B1256) § - $ 2,442,662
Depreciation was charged to governmental functions as follows:
Public Safety $ 5173
Public Works 12,552
General Government 12,208
Total 3 29933

Substantially all employees of the Village of Folsom, Louisiana are members of the
foliowing statewide retirement systems: Municipal Employees Retirement System of
Louisiana and Municipal Pclice Employees Retirement System of Louisiana. These
systems are cost-sharing, multipie-employer, defined benefit pension plans administered
by separate boards of trustees. Pertinent information relative to each plan follows:
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Notes to Financial Statements

Note 6. Employee Pension Plan (Continued)
1. Municipal Empioyees Retirement System of Louisiana (System)

The System is compased of two distinct plans, Plan A and Plan B, with separate assets
and benefit provisions. All employees of the municipality are members of Plan B.

Plan Descriptien

All permanent employees working at least 35 hours per week who are not covered by
another pension plan and are paid wholly or in part from municipal funds, and all elected
municipal officials are eligible to participate in the System. Under Plan B, employees
who retire at or after age 60 with at least 10 years of creditable service, at or after age
55 with at least 20 years of creditable service, or at any age with at least 30 years of
creditable service are entitled to a retirement benefit, payable monthly for life, equal to 3
percent of their final-average salary for each year of creditable service. Final-average
salary is the employee's average salary over the 36 consecutive or joined months that
produce the highest average. Employees who temminate with at least the amount of
creditable service slated above, and do not withdraw their employee confributions, may
retire at the ages specified above and receive the benefit accrued to their date of
termination. The System also provides death and disability benefits. Benefits are
established by state statute,

The System issues an annual publicly available financial report that includes financial
staterments and required supplementary information for the System. That report may be
obtained by writing to the Municipal Employees Retirement System of Louisiana, 7937
Office Park Boulevard, Baton Rouge, Louisiana 70809, or by calling (225)925-4810.

Funding Policy

Under Plan B, members are required by state statute to contribute 5 percent of their
annual covered salary, and the Village of Folsom, Louisiana is required to contribute at
an actuarially determined rate. The current rate is 9.75 percent of annual covered
payroll. Contributions to the System also include one-fourth of one percent (except in
Orleans and East Baton Rouge Parishes} of the taxes shown to be collectible by the tax
rolls of each parish. These tax dollars are divided between Plan A and Plan B
proportioratety on the salaries of the active members of each plan. The contribution
requirements of plan members and the Village of Folsom, Louisiana are established and
may be amended by slate statute. As provided by Louisiana Revised Statute 11:103,
the employer contributions are determined by actuarial valuation and are subject to
change each vear based cn the resulis of the valuation for the prior fiscal year. The
Village of Folsom, Louisiana’s required contributions to the System under Plan B for the
years ended June 30, 2007, 2006, and 2005, were $16,054, $18.451, and $12,449,
respectively, equal to the required contributions for the year.
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Note 6. Employee Pension Plan {Continued)
2. Municipal Pofice Employees Retirement Systern of Louisiana (System)

Plan Description

Al full-time police department employees engaged in law enforcement are required to
participate in the System. Employees who retire at or afier age 50 with at least 20 years
of creditable service, or at or after age 55 with at least 12 years of creditable service are
entitled to a retirement benefit, payable monthly for life, equal to 3 1/3 percent of their
final-average salary for each year of creditable service.

Final-average salary is the employee’s average salary over the 36 consecutive or joined
months that produce the highest average. Employees who lerminate with at least the
amount of creditable service stated, and do not withdraw their employee contributions,
may retire at the ages specified previously and receive the benefit accrued to their date
of termination. The System also provides death and disability benefits. Benefits are
established by state statute.

The System issues an annual publicly available financial report that includes financial
stataments and required supplementary information for the System. That raport may be
obtained by writing to the Municipal Police Employees Retirement System of Louisiana,
B401 United Plaza Boulevard, Baton Rouge, Louisiana 70809-2250, or by calling (225)
828-7411.

Funding Policy

Plan members are required by state statute to contribute 7.5 percent of their annual
covered salary and the Village of Folsom, Louisiana is required to contribute at an
actuarially determined rate. The current rate is 15.5 percent of annual covered payroll.
The contribution requirements of plan members and the Village of Folsom, Louisiana are
established and may be amended by state statute. As provided by Louisiana Revisad
Statute 11:103, the employer contributions are determined by actuarial valuation and are
subject to change each year based on the results of the valuation for the prior fiscal
vear. The Village of Folsom, Louisiana’s required contributions to the System for the
years ended Jume 30, 2007, 2006, and 2005 were $14,031, $13,793 and $22,699,
respectively, equal to the required contributions for each vear.
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 7. Insurance Coverage

Type of Coverage Period of Coverage Coverage
Auto Property Damage 8-18-06 to 8-19-07 Total 87.259
Commercial Property 11-13-06 to 11-13-07 Town Hall 246,752
Water and Sewer 71,681
Fidelity Bond 12-30-06 to 12-30-07 Mayor and Aldermen 40,000
Clerk 65,000
Police Clerk 5,000
Workers’ Compensation 1-1-07 to 1-1-08 Each Accident 100,000
Policy Limit 500,000
Each Employee 100,000
Automotive Liability 2-1-07 to 2-1-10 Total 500,000
Commercial General Liability 2-1-07 to 2-1-10 Aggregate and Each 500,000
Medical - per Person 1,000
Per Accident 10,000
Fire 50,000
Law Enforcement Liability 2-1-07 to 2-1-10 500,000
Errors and Omissions 2-1-07 to 2-1-10 500,000

Note 8.  Utility Rates

Water
Up to 2,000 Gallons
2,001 to 5,000
5,001 to 10,000
Over 10,001

Sewer, Residential
Up to 2,000
Qver 2,000

Sewer, Commerciail
Up to 2,000
Qver 2,000
Garbage

$9
Additional $2.10 per Thousand
Additional $1.10 per Thousand
Additional $1.00 per Thousand

$12.50
$2.00 per Thousand

$30.00
$2.00 per Thousand
Fixed Rate of $12.25
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial S{atements

Note 8.  Utility Rates {Continued}

At June 30, 2007, the Village served the following customers:

Residential Commercial Total
Water 370 91 461
Sewer 185 33 218
Garhage 173 - 173

Note 8. Enterprise Fund Receivables

At June 30, 2007, the Village’s accounts receivable from utility customers is aged as

follows:

Current $ 18,754

31 1o 60 Days 3,855

61 to 90 Days 1,991

91 and QOver 10.490
34,790
Less Allowance for Doubtful Accounts (10,411)

Total $ 24379

Note 10. Long-Term Liabilities

The foliowing is a summary of long-term liability transactions and total long-term
liabilities of the Village for the year ended June 30, 2007:

Sales Tax Certificales  Community

General of Disaster Water Sewer
Qbligation  Indebtedness Loan Revenue Revenue Total

Bonds and Notes

at July 1, 2006 $ 13535 § - S - $512921  5240,511  $766,867
Bonds Issued - 100,000 5,350 - - 105,350
Bonds Retired {13,535) - - {16,779) (3,127} {33,441)
Bonds and Notes

at June 33, 2007 $ - $ 100,000 § 5350 $496142 5237384  $838875
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VILLAGE OF FOLSON, LOUISIANA

Notes to Financial Statements

Note 10. Long-Term Liabilities (Continued)
Certificates of Indebtedness

$100,000 Certificate of iIndebtedness, Series 2007,
due in varying semi-annual installments including
interest at 4.51% per annum through May 1, 2012

Community Digsaster Loan

$5,350 Community Disaster Loan issued 11/3/086,
secured by the revenues of the Village, repayment
dates are unknown as of the release of this report

Revenue Bonds - Water

$145,000 Utility Bonds dated 11/1/72; purchased
by USDA - Rural Utilities Service, due in monthly
installments of $717, with interest of 5% per annum
through January 1, 2012, secured by the revenues
of the Water Fund

$550,000 Utility Bonds dated 3/15/99; purchased
by USDA - Rural Utilities Service, due in monthty
installments of $2,585, with interest at 4.75% per annum
through February 29, 2039, secured by the revenues
of the Water Fund

Revenue Bonds - Sewer

$250,000 Uiility Bonds dated 8/9/02; purchased
by USDA - Rural Utilities Service, due in monthly
instaliments of $1,135, with interest at 4.5% per annum
beginning in February 2004, through February 2044,
secured by the revenues of the Sewer Fund
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VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 10. Long-Term Liabilities (Continued)

The future debt service reguirements of the bonds are as follows:

{(3ovarnmental Water Revenue Sewer Revenue Total

Principal  Interest Principal  interest  Principal Interest  Principal  Interest
2003 $ 18,000 §$ 3588 % 16313 § 23302 § 25987 $ 10633 $ 37300 $ 37524
2009 19,000 3,157 16,192 22 489 3,124 10,496 38,316 36,142
2010 20,000 2435 9,159 21,853 3,267 10,353 32,428 34841
2011 21,000 1,669 9,504 21,408 3,417 10,203 34,01 33,280
2012 - 2046 22,000 857 55,482 99,578 19,581 48,509 97,073 148,944
2017 - 2021 - - 70,323 B4,736 24,524 43,576 94,847 128,312
2022 - 2026 - 89,133 65,928 30,699 37,404 119,332 103,320
2027 - 2031 - - 142,974 42,086 38,429 29,671 151,403 71,757
2032- 2036 - 116,962 12,308 39,106 10,994 156,088 32,302
2037 - 2041 - - - - 69,198 7.882 63,198 7,882
2042 - 2045 - - - - 3,042 21 3,042 21

§100,000 $11707 $496142 3393688 5237384 §$208738 $B33526 $634.134

Note 11. Interfund Receivables/Payables

The primary purpose of interfund receivables/payables is to loan monies from the
General Fund to individual funds to cover current expenditures. Individual fund balances
due from/o other funds at June 30, 2007, are as follows:

Fund

Interfund
Receivables Payables

Interfund

General Fund

Special Revenue Fund

Enterprise
Water Fund
Sewer Fund

Garbage Fund

Total
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$ 78,380 $ 29,281
- 15,756

2,269 11,737

- 18,985

- 4,890

$ 80649 § 60,049




VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 12. Interfund Transfers

Operating transfers between funds consist primarily of sales tax revenues transferred
out of the Sales Tax Fund to the particular funds for which the sales tax revenue is to be

used.
interfund Interfund
Transfers in  Transfers Out

General Fund $ 279,238 $ -
Special Revenue Fund - 380,678
Debt Service

Sewer Treatment Fund 12,540 -
Enterprise

Water 29,700 -

Sewer 59,200 -

Total Transfers 678

Note 13. Restricted Assets

On September 9, 2002, the Village issued $250,000 of Wility Revenue Bonds, and on
March 15, 2000, the Village issued $550,000 of Utility Revenue Bonds. The proceeds of
these bonds, along with a grant from U.S. Department of Agriculture, were used to fund
the Village's water system improvements. The bond resolution of these issues, and also
the resolution of Series 1972 Water Revenue Bonds, require the Village to restrict and
maintain the following funds:

Revenue Bond Sinking Fund

The requirement calls for the establishment and maintenance of a Sewer Utility Revenue
Bond and Sinking Fund sufficient to pay promptly and in full the principal of and the
interest on bonds authorized as they become due and payable. As the Village makes

monthly bond payments on both issues, the 1.8, Department of Agriculture has waived
fhis requirement.

Revenue Bond Reserve Fund
The Village is required to deposit monthly $130 until the reserve requirement equal to
the highest annual debt service (principal and interest) is obtained. This fund is
restricted to be used to pay bonds in case of default. This requirement has been met as
of June 30, 2007.




VILLAGE OF FOLSOM, LOUISIANA

Notes to Financial Statements

Note 13. Restricted Assets (Continued)

Depreciation and Contingency Fund

The resolution called for the establishment and maintenance of a Depraciation and
Contingency Fund to care for depreciation, extensions, additions, improvements and
replacements necessary to properly operate the system. Regular deposits of $185 per
month are to be deposited with the regularly designated fiscal agent of the Village. This
requirement has been met at June 30, 2007.

Note 14. Cash Flows Disclosure

During the year ended June 30, 2007, the Village's Enterprise Funds paid interest of
$37.764.

Note 15. Events Subsequent to Year End

On July 21, 2007, an election was heid to recall the Aldermen of the Village of Folsom.
All three Aldermen were recalied. Louisiana R.S. 18:602 states that when multiple
vacancies occur in a goveming authority, the governor of the State of Louisiana shall
make appointments to fill all the vacancies.
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VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund

Year Ended June 30, 2007

Schedule 1

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favarable/
Budget Budget Basis {Unfavorable)
Revenues
Taxes $ 38200 § 38200 § 45286 § 7,086
Licenses and Permits 41,300 41,300 31,047 {9,353)
Insurance Licenses 76,000 76,000 84,735 8,735
Tower Lease 21,000 21,000 18,526 (2,474)
Fines and Forfeitures 37,000 37,000 20,518 {16,481)
Grants - - 25,000 25,000
interest Income 2,500 2,500 2,963 463
Miscelianeous 35,900 35,900 35,567 {333)
Total Revenues 251,800 251,900 264,543 12,643
Expenditures
Current:
General Govermnment 244,400 244,400 272,844 (28,444)
Public Safety - Police 229,100 229,100 208,813 20,287
Capital Outlay 24,500 24,500 - 24,500
Debt Service Payments 7,900 7,900 - 7,900
Total Expenditures 505,900 505,900 481,657 24,243
Deficiency of Revenues
Under Expenditures (254,000) (254,000} (217,114) 36,886
Other Financing Sources
Proceeds from Long-Tern Debt - - 105,350 105,350
Operating Transfers In 254,000 254,000 273,238 25,238
Total Other Financing Sources 254,000 254,000 384,588 130,588
Net Change in Fund Balance - $ - 167,474 § 167.474
Fund Balance, Beginning of Year 304,008
Fund Halance, End of Year $ 471,482
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VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund

Year Ended June 30, 2007

Schedule 2

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favorable/
Budget Budget Basis {Unfavorable)
General Governmerit
Salaries 3 64200 3% 64200 $ 67350 % {3,150)
Aldermen’s and Mayor's Expense 30,000 30,000 24,675 5,325
Payroll Taxes 3,050 3,050 4 876 {1,8286)
Employee Pension Plan 17,700 17,700 16,054 1,846
Employee Health Insurance 24,100 24,100 14917 9,183
Building Inspection Fees 3,200 3,200 7,212 {4.012)
Dues and Subscriptions 400 400 380 10
Capital Outlay 14,500 14,500 5,245 9,255
Fue! 7,600 7,600 6,622 978
Insurance 21,100 21,100 28,131 {7,031)
Legal and Professional 20,000 20,000 44623 (24,623)
Oifice Supplies 9,350 9,350 6,420 2,930
Publications 2,600 2,600 3,041 {(441)
Repairs and Maintenance 4,000 4,000 1,851 2,149
Supplies 7,000 7,000 6,812 188
Utilities 11,300 11,300 8,911 2,389
STMA/Centennial 1,000 1,000 1,524 (524)
Cther 3,300 3,300 24190 {20,890}
Total General Government $ 244400 5 244400 § 272844 3 _{28.444)




VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
General Fund

Year Ended June 30, 2007

Schedule 2 {Continued)

Actual Variance with
Amounts Final Budget
Original Final Budgetary Favorable!
Budget Budget Basis {Unfavorable)
Public Safety
Salaries $ 135600 § 135600 §$ 117124 § 18,476
Employee Health Insurance 20,300 20,300 21,682 {1,382)
Retirement 15,400 15,400 15,345 bs
Payroll Taxes 4,200 4,200 4315 (115)
Fusl 7,800 7,800 10,093 {2,293)
Insurance 22,000 22,000 21,780 220
Law Enforcement Fees 300 300 251 49
Juvenile Justice Fees 750 750 550 200
CMIS Fees 200 200 119 81
Legal and Professional 2,000 2,000 750 1,250
Other 1,050 1,050 3,255 (2,208)
Repairs and Maintenance 7,000 7,000 4,888 2,112
Supplies and Uniforms 5,500 5,500 2,932 2,568
Telephone 5,500 5,500 4,999 501
Training 1,500 1,500 750 750
Total Public Safety $ 220100 § 220100 $ 208813 § 20,287
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VILLAGE OF FOLSOM, LOUISIANA
Budgetary Comparison Schedule
Special Revenue Fund

Year Ended June 30, 2007

Schedule 3

Actual Variance with
Amounts Fina! Budget
Original Final Budgetary Favorable/
Budget Budget Basis {Unfavorable)
Revenues
Taxes
Sales and Use % 508,000 5 506,000 & 554472 § 48,472
Other 5,500 5,500 1,842 (3,658)
Interest income 4 110 4,110 12,263 8,153
Total Revenues 515,610 515,610 568,577 52,967
Expenditures
Public Works
Salaries 50,400 50,400 53,831 {3.431)
Payroll Taxes 800 800 1,476 (676)
Employee Health insurance 8,150 8,150 6,204 1,046
Insurance 7,850 7,850 8,406 (1,556)
Dumpster 1,500 1,500 1,320 180
Highway Maintenance 1,000 1,000 2,129 (1,129)
Supplies 38,400 38,400 13,501 24,809
Street Lighting 2,300 2,300 308 1,802
Street Maintenance 45,500 45,500 17,979 27,521
Other 600 600 150 450
Capital Outlay 10,000 10,000 - 10,000
Total Expenditures 166,500 166,500 108,304 60,196
Excess of Revenues Over Expanditures 349,110 348,110 462,273 113,163
Other Financing Uses
Operating Transfers 3,680 3,690 {380,678) {384,368)
Total Other Financing Uses 3,690 3690  (380.678) {384,368)
Net Change in Fund Balance $ 352800 3 352,800 B1,585 _§ {271,205)

Fund Balance, Beginning of Year

Fund Balance, End of Year
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VILLAGE OF FOLSOM, LOUISIANA
Combining Balance Sheet
Non-Major Governmental Funds
June 30, 2007

Other Supplemental Information
Schedule 1

Debt Service

Street Tatal Non-Major

Sewer improvement  Govermnmental
Treaiment Project Funds
Assets
Cash 33385 S5 26738 % 60,123
Total Assets 3338 $ 26738 § . 60,123
Fund Batance
Reserved for Debt Service $ 33,385 § 26,738 $ 80,123
Total Fund Balance 3 33,385 3 28738 $ 60,123

The accompanying notes are an integral part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA

Combining Statement of Revenues, Expenditures and

Change in Fund Balance
Non-Major Governmental Funds
Year Ended June 30, 2007

Debt Service

Other Supplementa! Information

Schedule 2

Street Total Non-Major

Sewer Improvement Governmental
Treatment Project Funds
Revehues '
Interest Income $ 2,561 216§ 2,777
Total Revenues 2,561 216 2,777
Expenditures
Debt Service
Principal 13,535 - 13,635
Inteyest and Fiscal Charges 8961 - 961
Total Expenditures 14,456 - 14,496
(Deficiency) Excess of Revenues
Over Expendifures {(11,935) 216 {(11,719)
Other Financing Sources
Operating Transfers In 12,540 - 12,540
Total Other Financing Sources 12,540 - 12,540
Net Change in Fund Balance 605 216 821
Fund Balance, Beginning of Year 32,780 26,522 58,302
Fund Balance, End of Year $ 33385 8§ 26738 % 60,123

The accompanying notes are an integra! part of these financial statements.
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VILLAGE OF FOLSOM, LOUISIANA
Schadule of Governing Board
Year Ended June 30, 2007

Board of Aldermen

Other Supplemental Information
Schedule 3

Compensation

George Garrett
P.O. Box 44
Folsom, LA 70437
(985) 796-5745

Ronald Holliday
P.O. Box 575
Folsom, LA 70437
(985) 796-5689

John T. Mathies
82337 Austin St
Folsom, LA 70437
(985) 7¢6-0012
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LAPORTE SEHRT
RomIG HAND

CEATIFNED ¥UBLIC ACCOUMTANTS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANGCE WITH
GOVERNMENT AUDITING STANDARDS

To the Honorable Marshall Brumfield
and Members of the Board of Aldermen
Village of Folsom, Louisiana

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Vilage of
Folsom, Louisiana, as of and for the year ended June 30, 2007, which collectively comprise the
Village of Folsom, Louisiana’s basic financial statements and have issued our report thereon
dated August 16, 2007. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial statements
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered the Village of Folsom, Louisiana's intemnal
control over financial reporting as a basis for designing our auditing procedures for the purpese
of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Village of Folsom, Louisiana’s internat control over financial
reporting. Accordingly, we do not express an opinion on the effectiveness of the Village of
Folsom, Louisiana’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies, that adversely affects the Village of Folsom,
Louisiana’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote
likelihood that a misstaternent of the Village of Folsom, Louisiana’s financial statements that is
more than inconsequential will not be prevented or detected by the Village of Folsom,
Louisiana’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
resuits in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Village of Folsom, Louisiana’s intemal control.
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Qur consideration of the interna! cantrol over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in internal contral that might be significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be
material weaknesses, as defined abave.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Village of Folsom, Louisiana’s financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements, noncomgpliance with which
could have a direct and material effact on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of cur
audit, and accordingly, we do not express such an opinion. The resuits of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of the management of the Village of
Folsom, Louisiana, federal awarding agencies and the Legislative Auditor of the State of

Louisiana and is not intended to be, and should not be, used by anyone other than those specified
parties. Under Louisiana Revised Statute 24:513, this repor is distributed by the Legislative

Auditor as a public document. ,
At lolot, Sy 4 Mol

A Professional Accounting Corporation

August 16, 2007



